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Financial Centres Of The World 2023: Focus On Manila

Atty Kelvin Lester K Lee, Commissioner, Securities and Exchange Commission of the Philippines

Monday, 13 February 2023




FS Club

13/02/2023

A Word From Today’s Chairman

Professor Michael Mainelli
Chairman
Z/Yen Group
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3 Today’s Agenda

= 09:00 — 09:05 Chairman’s Introduction
= 09:05-09:25 Keynote Presentation — Atty Kelvin Lester K Lee
= 09:25 -09:45 Question & Answer

13/02/2023 11



What'’s your level of understanding/knowledge on the Philippines’ economic growth and
SEC Philippines’ role in ensuring the stability of the country’s financial system?

= Non-familiarity with the subject
= Some basic knowledge

= | have a solid background on the topic/s discussed

" |’m such an expert!

13/02/2023
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How much of the content on the Philippines’ financial sector developments was new to
you?

= 100%
= 75%
= 50%
= 25%

13/02/2023
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Today’s Speaker

Atty Kelvin Lester K Lee

Commissioner
l ’ Securities and Exchange Commission of

the Philippines

13/02/2023 15



THE

Securifies ond S E C U R ITI ES A N D EXC H A N G E
ot COMMISSION

Financial Centres of the
World: Focus on Manila

KELVIN LESTER K. LEE

Commissioner




Overview

Philippine .advantage

« Economic highlights

 Financial sector
developments

« Fintech opportunities

« Opportunities in
sustainable finance



Philippines

“Pearl of the Orient Seas” -
archipelagic state made up of more
than 7,000 islands

Population: 108 million (2019
estimates)

Capital: Manila

Political System: Constitutional
Republic

Major Religions: Catholicism (20%),
Islam

Currency: Philippine Peso



Above-target GDP growth

Philippine GDP Growth Rate (y-o-y)

121

PH RECORDS ABOVE-TARGET -
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Philippine Statistics Autharity (PSA)
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BROAD-BASED ECONOMIC EXPANSION



Record-low unemployment rate

Lowest level since 2005

Households and NPISHs final consumption expenditure (% of GDP) -
Philippines

4.2% 95.8% 67.5% |[EEE 75%of GOP

$:.% X

LABOR FORCE
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Leading Economic Indicators

Total Revenue Collection (in PHP Trillion)

Imnlyﬂry

Jan wNov me

eign Direct Investment Inflows (in USD billion)

Remittances (in USD)

o Revenue collections for January to
November 2022 have already reached
PHP 3.3 trillion, 18 percent higher than the
collection for the same period in 2021.

o Record high net FDI of USD 12.4 billion in
2021.

o Sustained remittance growth continues
to support private consumption.



Philippine Competitive Advantage

Large potential market for consumer goods

02 DEMOGRAPHIC Young and growing population expected to
DIVIDEND contribute to growth in the next 2-3 decades

Liberalized policies and regulations on
foreign investments

WHAT’S IN ITFOR

INVESTORS AND |
BUSINESES 04 Eggﬁigigg& REGULATOR Enabling changes in the capital markets

Booming industry generating employment
for local citizens

05 BPOsandICT

Provides further opportunities
for access to ASEAN Free Trade Area

Few hours away from neighboring
O7 CONDUCIVE LOCATION ASEANECIEEE <



Fast Growing Population and
Demographic Dividend

Philippines - 2020

Population (in millions)

® Male @ Female




Enabling Business Environment

Economic and
social
fransformation
High growth
trajectory

Job creation
Accelerate
poverty reduction

Reduce fiscal
deficit

Fiscal sustainability
Bring down debt-
to-GDP ratio to
less than 60
percenty 2025
High investments
in infrastructure at
5 to 6 percent of
GDP annually

Retail Trade
Liberalization
Foreign
Investments Act
Public Service Act
Corporate
Recovery and Tax
Incentives

Build, Better, More
Infrastructure

IRR of the Build-
Operate-Transfer
Law

Just and clean
energy transition
Renewable
energy sector
opened up to full
foreign ownership
35 to 50 percent
share of RE in the
power generation
Mix



Progressive Regulatory Framework

SEC Philippines Mandate . Notable Laws

The SEC is the natfional government = The Revised Corporation Code
regulatory  agency  charged . with . 14 secyrities Regulation Code
supervision over:
= Lending Company Regulation Act of
2007

p Uil TSRS SRR = Foreign Investments Act

« the capital market participants; « Financing Company Act
« the securities and investment 2 nvest Rt o o AT
insfruments market; and s 4

. : : : » |nvestment Houses Law
« the protection of the investing
public. = Real Estate Investment Trust Act of

2009



Financial Sector Stability

Regional Organizations

International and
. Local Engagements
A
I‘ﬁ_g/’ | A PDS Group
Other Government ‘ |
Agencies

n‘il{lf ;




Revenue and headcount
growth are expected to
remain in the double
digits

Philippines is expected
to outperform the
global IT-BPM sector
with revenue

By 2028, IBPAP
estimates that there will
be roughly 2.5 million
people working in
outsourcing

BPO-IT Industry

Revenue f Headcount
10.6% = 91%

IT-BPO'S CONTRIBUTION TO
NATION BUILDING

Preserving Jobs

Promoting Investments

Promoting Rural Development

Preserving Jobs

o

15.5

Share of the Global IT-BPM
Outsourcing Sector in 2022



ASEAN Growth Story

WORLD ECONOMIC OUTLOOK UPDATE JANUARY 2023

Ll PRO{ECECMH?NS ERRESTON The Association of Southeast

Asian Nations (ASEAN) is a

UNITED STATES 35 . - .CENTRALAsI A

Yol 20 1.4 1, 07165 & , :
e o . 2 iau o regional grouping of the ten
— J e (111 Southeast Asian States to
real GDP growth, percent change st o .8 3.8 4 promote economlc’ po||t|ca|’

zzzzzzzzzzzz
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and security cooperation
among its members.

IMF.org/social

Population: 680 million (projected to be
770 million by 2040)

Figure 2 Growth of real gross domestic product by group of economies, 2021
(Percentage)

Developed economies

Fifth largest economy currently
(projected to be 4th largest by 2030,
outgrowing that of Japan and the EU)

Developing economies

MNote: In constant 2015 United States dollars.




Alignment of Sustainability Efforts

ASEAN Sustainability Linked Bond
N[e[glefelfol

ASEAN GSS Fund Standards

ASEAN Transition Standards

ASEAN Sustainable Finance Taxonomy

Philippine Sustainable Finance Roadmap

Philippine Sustainable Finance Guiding
Principles

OADMAP FOR
- SUSTAINABLE

CAPITAL MARKETS

SEC Sustainability
Reporting




Opportunities in Sustainable Finance
in the Philippine Capital Markets

ding in the Philig

2018 2019 2020 2021 0

2018 2019 2020 2021
M Green Bonds M Social Bonds Sustainability Bonds

== Outstanding LCY Corporate Bonds (LHS) = Outstanding LCY Sustainable Bonds (LHS)

USD = United States dollar.
nited otates doflar — Sustainable Bond Market Share as a Percentage of the Total LCY Corporate Bond Market (RH5)

Mote: All data as of 25 Marc 22. Data were obtained using Bloomberg LP’s SRCH function. The SRCH
green bonds, social bonds, sustainability bonc stainability-linked bonds, and transition bonds. al currency, LHS = left-hand side, RHS = right-hand side, L United States dollar.
ianBondsOnline and Bloomberg LP. S ianBondsOnline and Bloomberg LP.

Renewable Energy Water Clean Sustainable Green Waste
energy efficiency  management transportation agriculture buildings management
and circular

economy

Source: Authors’ compilation based on survey results.




Financial Technology Initiatives

m UnionBank BEEEEE TN N o1 5

Use of Distributed Ledger
Technology (DLT) in the
corporate bond market

Rules and Regulations Governing Crowdfunding BONDS.PH
MC No. 14, Series of 2019 > L3 unionBank

iInvesiree

Equity trading and fintech
payment channel partnerships

y, [In]

TAKE YOUR BUSINESS FURTHER




#160,000,000,000.00
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Robust Capital Markets

EQUITY MARKET

Initial Public Offerings

2020

s \VVolume

2021

= Growth Rate

CORPORATE DEBT MARKET
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$#300,000,000,000.00
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#200,000,000,000.00

$£150,000,000,000.00

#100,000,000,000.00
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Corporate Bond Issuances

n

2020 2021

I Volume === Growth Rate




Equity Market

2023 Listing Pipeline

l.c UPSON International Corp. a l~ t e r n e rgy &

PRIME INFRA
Upson International Corp. Alternergy Holdings Corporation Prime Infrastructure Capital, Inc.
~Php5.43 billion ~Php1.87 billion ~Php28.81 billion

lB UnionBank IQ Lepanto Consolidated Mining Company BUSI”ESSB"‘?”""( rll MEGAW'DE

Union Bank of the Philippines § M ide C e =
NPhp12 Billioii Lepanto Consolidated Company Philippine Business Bank egawiae onstruction orporatlon

~Php2.02 billion ~Php500 million ~Php1.5 billion
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Corporate Debt Market

Primary Market Activity. EFaceAmourntiofiN JP 508.66 B

First Digital Bond Issuance ¥ L/ FILINVEST

DEVELOPMENT CORPORATION

uNnIonz=ANK R:OEERE: =) e PHP 11.9 B Bonds
PHP 12 B Bonds o
PHP 90 'B. Bonds aboiti=

Equity Ventures

m ¢ Bank of Commerce | ST BLOBAL POWER PHP 20 B Bonds

PHP 52.7 B Sustainability Bonds PHP 40 B Bonds

PHP 7.5 B Bonds N A " @ PRIME
ala

2 AN Ay PHP 30 B Bonds
S0 onas
PHP 27 B Bonds S @

AboitizPower ROBINSONS LAND
PHP 10 B Bonds X Ayalal.and PHP 15 B Bonds

» SECURITY BANK PHP 45 B Bonds

PHP 30.6 B Bonds <%~ ACEN INVESTMENTS CENTURY
PHP 10 B Green Bonds CORPORATION
O Metrobank PHP 15 B Bonds PHP 3 B Bonds

=21 You're in good hands O ARTHALAND
PHP 23.7 B Bonds - ER R

——— (c oMV ER G E
CEBUL ANNDDMAS T ERs S

PHP 3 B Green Bonds PHP SB Bonds PHP 10 B Bonds

i fil MEGAWIDE O critrtas

PHP 14.8 B Sustainability Bonds PHP 4 B Bonds PHi’N‘I":Q‘émcug;ﬁ;l;;gi-a-lul‘:";per PHP 0.6 B Commercial Paper

Bank Bonds: PHP 179.3 B Green, Social, Sustainability Bonds: PHP 80.5 B 30 Listings, 53 Securities and 26 Issuers

PDS Grou Private & Confhidential: E data furnished 10 connection with this document 1s proprietary to the PDS Group; no part o 15 document shall be disclosed o de of your comp: and 9
4 p no part of it may in any form or by any means (printed, electronic or otherwise), be reproduced, stored in a retrieval system without prior written permission from the PDS Group




Global Investor Confidence

Fastest rising economy
in Asia Pacific

FULL SPEECH:

PHILIPPIN
ECONOMI
BRIEFING

FINANCE SECRETARY BENJAMIN E. DIOKNO
JANUARY 26, 2023
LONDON, UNITED KINGDOM

OH'I

We want to be amongst
your top investors. We
want British investors to
be aware of the
opportunity, and the
opportunity is there - the
size of the market,
English-speaking
population, big
demographic dividend,
really strong ethical
workforce, and an entry
point to the ASEAN.

BRITISH AMBASSADOR TO THE PHILIPPINGES

26 Janwary 2023

®YO0®)

LAURE BEAUFILS

10:17 PM

2.3

WORLD

ECONOMIC

FORUM

GLENCORE

(>
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E oclee@sec.gov.ph

THANK YOU
IT's ECISY@SEC! @ www.sec.gov.ph

0 fb.com/PhilippineSEC



3 Comments, Questions & Answers

West EXit

Question & Answer | E\D )\_7;,_7_5\
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1 .= o=
¢ -~




. FINANC
ABU DHABI C CASABLANCA FINANCE CITY MO NTR%AL
R GRYI) GLOBAL MARKET .|;|_I:|_LL" JlD_Ll Lfdl—n'” I_Il:\s."

FEFRMARR

FINANCIAL Final_'\cial
SERVICES
Platinum >>// LUXEMBOURG D I FC /I\ A | F C B o .‘ E Services
Sponsors X\ FOR FINANCE e MAURITIUS
o) Busan ‘I@ Kigali
T A SEOUL METROPOLITAN Finance International
/ GOVERNMENT Center Egllfltlrlglal
Gold . b . : FEATURE Crown Agents @
Sponsors | AA !':‘\DUEQQQ BRIDGEWORKS [SPACE R /@\ RBORETUM = E CERIDIAN ENTRUST
: - an
CONSULTING
Silver CLoUDSOFT @ N Io “. IDA

Expect Excellence .
Sponsors \‘
AL @ GPS expertal p; consurring Mefechuismlobal |reland  rinance for burope

global pro

-’- ESTATES AND

(N
Bronze *P'rolﬁle ( expleo ) OSER'#LAECRTS 2 Glyne m@M [NFRASTRUCTURE [0 j. , ll?l\:)er?‘ttl:;:n d

Soft M EXCHANGE"
Sponsors oftware us www.udfspace.com IF€lANA  BaNk OF ASIA

a5 M SR AT
(’DChallengE \\ WOI'ld a . S . (O cuffassociates
Curve Currencycloud @ p y \ 3’ LEl DENTIEER C ‘ PART OF THESES GROUF

mastercard. )
Volanté 2 TRANSPARENCY G) Catalina ~ Ausom [ SIBRALTAR 6 cORIAN

G N ETTRE Consulting STOCK EXCHANGE

Contributor
Sponsors




3 Thank You For Participating

Forthcoming Events

= Wed, 18 Jan (11:00-11:45) Workers Voices — Fulfilling The S Ambitions In ESG

Visit https://fsclub.zyen.com/events/forthcoming-events/

Watch past webinars https://www.youtube.com/zyengroup

13/02/2023 39


https://fsclub.zyen.com/events/forthcoming-events/
https://www.youtube.com/zyengroup
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