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A Word From Today’s Chairman

Professor Michael Mainelli

Executive Chairman

Z/Yen Group
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Today’s Agenda

• 15:00 – 15:05 Chairman’s Introduction

• 15:05 – 15:25 Keynote Presentation – Simon Pryke

• 15:25 – 15:45 Question & Answer
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Today’s Speaker
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Simon Pryke

Partner & CEO

Findlay Park Partners



Nifty Fifty

The Nifty Fifty: the true story behind the infamous stock 
market bubble

Joseph von Zanten



Nifty Fifty
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The Nifty Fifty is a popular topic today…



Nifty Fifty
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…but with some disagreement about the moral



Nifty Fifty
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Were the Nifty Fifty overvalued?



Nifty Fifty
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What was the ‘Nifty Fifty’?

•

•

•
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Other sobriquets included

Musée des Beaux-Arts d'Orléans
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No ‘official’ list, like the S&P 500, but… 

–

–

–
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Morgan Guaranty’s ‘Favorite Fifty’



Nifty Fifty
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Carl E. Hathaway – Nifty Fifty champion

– Carl E. Hathaway, Senior Vice President 
at Morgan Guaranty
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‘The Favourite Fifty are relatively easy’



Nifty Fifty
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Where did these stocks come from?

1968 – 1970 1966 – 1968 



Nifty Fifty
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Morgan’s philosophy: focus on older, seasoned companies…

•

•

•
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Morgan claimed no need to ever sell, due to US$1bn per year inflows
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Morgan followed by competitors and other investors…
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Even retail investors get in on the action 

•

•
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Momentum builds



Nifty Fifty
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Non-Nifty stocks in decline…
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‘All good things must come to an end’

•

•

•
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‘Fear…is easily contagious as greed.’

•

•

•



Nifty Fifty
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Heavy losses in 1973-1974 push investors to sell … including Morgan Guaranty
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A more reflective Carl Hathaway
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It takes the banks years to sell their holdings…
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Nifty Fifty’s market weight declines
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Nifty 23? Survivors



Nifty Fifty

Annualized Returns: 1973 – 2020
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AUDIENCE POLL

WERE THE NIFTY FIFTY OVERVALUED?

– YES, RIDICULOUSLY OVERVALUED

– YES, SLIGHTLY OVERVALUED

– NO, SLIGHTLY FAIRLY VALUED

– NO, COMPLETELY FAIRLY VALUED

– UNSURE
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Were the Nifty Fifty overvalued?

•

•

•
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The best performers had slightly lower P/E multiples than the average, but still much higher 
than the S&P 500 or the Fortune 500 

Nifty Fifty 
Average: 45

Nifty Fifty 
Outperformer
Average: 42

S&P 500: 19

Fortune 500 
Average: 18
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But not simply that the highest multiples were overpriced…
1973-2020 Annualized Return
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Conclusion? Quality growth can be expensive but well worth the price



Nifty Fifty
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A high multiple does not necessarily mean that a stock is overpriced:
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47

Where did Morgan Guarantee go wrong?



Nifty Fifty
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Critics blamed this on the banks’ obsession with computers
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Where did the rest of the market go wrong?



Nifty Fifty
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What lessons can the Nifty Fifty hold for investors today?

•

•

•
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Comments, Questions & Answers
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Thank You For Listening

Forthcoming Events

• Thu, 15 Jul (09:00-10:00) International Financial Centres: Facilitating Financial Inclusion Via Digitalisation

• Wed, 21 Jul (09:00-10:00) Opportunities In Busan As A Global Financial Hub

• Thu, 22 Jul (15:00-15:45) Financial Centres Of The World 2021: Focus On British Virgin Islands

• Fri, 23 Jul (11:00-11:45) Open Banking: Success Story Or Just Another Buzz Word?

• Mon, 26 Jul (15:00-15:45) Meritocracies: Why Glass Ceilings Are Closer To A Feature Than Bug (And 

What We Can Do About It)

Visit  https://fsclub.zyen.com/events/forthcoming-events/

https://fsclub.zyen.com/events/forthcoming-events/

