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Total Market Capitalization
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Thursday 2021-02-04 10:00:18 UTC
® Market Cap: $1,125,525,695,741 USD . @
® 24h Vol: $165,653,933,511 USD
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TODAY’S AGENDA

 11:00-11:05 Chairman’s Introduction

®m 3 snap polls
« 11:05-11:15 Keynote Address — Lawrence Wintermeyer
 11:15-11:30 Discussion

®m  Growing Acceptance

®  Trust & Transparency

m  Sustainability & The Environment

m CBDCs
e 11:30—11:45 Questions & Answers



POLL #1

Q1 Do you currently invest in or trade cryptoassets?
a) Yes
b) No, but I'm planning to

c) No, | would never



POLL #2 3 ES Club

Q2 What are the biggest challenges cyptoassets must overcome to achieve greater adoption?
a) Price volatility

b) Potential for market manipulation

c) Lack of fundamentals (largely non-asset backed)

d) Financial crime

e) Other



POLL #3

Q3 What will be the biggest development in 2021

a) Institutional investment in digital assets will continue to increase
b) DeFi will grow and receive more attention from regulators

c) More CBDC projects and launches

d) Don’t know



TODAY’S SPEAKER

Lawrence Wintermeyer
Executive Co-Chair
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Voice of the Community Influencers: Predictions

Institutional investment in digital assets
will continue to increase

Diem will launch

DeFi will grow and receive more Greater emphasis on tax treatments
attention from regulators

2 : Acceleration of traditional asset

More CBDC projects and launches AR
tokenization

X Positive impact of the Biden

CGreater crypto-banking convergence adminictration

Self-hosted wallets will face greater

slue ' assets will ¢ n 1Se :
Value of digital assets will continue to rise regulatory scrutiny

© Global Digital Finance 2020



10 Year Asset Class Returns

© Global Digital Finance 2020

201120 | 201120
ETF_|Assst Class 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 |2020 YTD| Cumulative | Annualized
N/A_|Bitcoin (SBTC) 1473% | 186% | 6607% | -68% | 35% | 125% | 1331% | 73% | 95% | 162% | 6271233% | 203.6%
QQQ |US Nasdag 100 3.4% | 18.1% [ 366% | 192% | 956% | 71% | 327% | -01% | 39.0% | 427% | 5125% | 20.0%
SPY |US Large Caps 1.9% | 16.0% | 32.2% | 13.5% | 1.2% | 12.0% | 21.7% | 45% | 31.2% | 155% | 254.0% | 13.5%
WM [US Small Caps 44% [ 16.7% [ 38.7% | 50% | 45% | 216% | 146% |-111% [ 254% | 161% | 1799% | 109%
VNQ |US REITs 8.6% | 17.6% | 23% | 304% | 24% | 86% | 49% | 6.0% | 28.9% | 68% | 1246% | 85%
TLT [Long Duration Treasuries | 34.0% | 26% |-134%] 27.3% | 18% | 12% | 92% | 16% | 141% | 188% | 1194% | 82%
LQD [Investment Grade Bonds | 9.7% | 10.6% | 2.0% | 82% | -1.3% | 62% | 7.1% | 3.8% | 174% | 101% | 79.6% 6.1%
PFF_|Preferred Stocks 20% [178% | -1.0% | 141% | 43% [ 13% | 81% | 47% | 159% | 60% | 743% 5.7%
EMB |EM Bonds (USD) 7.7% | 16.9% | -7.8% | 61% | 1.0% | 9.3% | 103% | 5.5% | 15.5% | 42% | 70.4% 5.5%
HYG |High Yield Bonds 6.8% | 11.7% | 58% | 19% | -5.0% | 134% | 61% | -20% | 141% | 33% | 695% 5.4%
EFA |EAFE Stocks -12.2%| 18.8% | 21.4% | 6.2% | 1.0% | 14% | 25.1% |-13.8% | 22.0% | 54% | 65.2% 5.2%
BND [US Total Bond Market | 7.7% | 39% | -21% | 58% | 06% | 25% | 36% | 01% | 88% | 74% | 444% 3.8%
TP [TIPS 13.3% | 6.4% | 8.5% | 36% | 1.8% | 47% | 29% | 14% | 83% | 10.1% | 42.3% 3.6%
EEM [EM Stocks -18.8%] 19.1% | 37% | -3.9% | -16.2% | 10.9% | 37.3% |-153%| 18.2% | 137% | 30.0% 2.7%
GLD |Gold 9.6% | 6.6% |28.3%| 22% | 10.7% | 8.0% | 12.8% | -1.9% | 17.9% | 20.7% | 24.3% 2.2%
BIL [US Cash 00% | 0.0% [ -01% [ -01% | -01% | 01% | 07% | 17% | 22% | 04% | 48% 0.5%
DBC |Commodities 26% | 35% | 7.6% | -28.1% | -27.6% | 18.6% | 4.9% |-116%| 11.8% | 10.7% || 468% | -6.1%
Highest Return grc [ BTc [ BTCc [ wna [ BTC [ BTC [ BIC [ BL [ BTIC | BTC BTC BTC
Lowest Return EEM | BIL | 6D | BTC | DBC | BIL | BIL | BTC | BIL | DBC DBC DBC
% of Asset Classes Positive | 65% | 94% | 41% | 65% | 41% | 100% | 100% | 6% | 100% | 88% 94% 94%




GDF Member Survey: 2021 Priorities

Top Priorities Areas for Further Code Development

HBAEEEEoG s

DeFi Stablecoins Digital Interoperability CBDCs Digital Crypto & Exchanges
Custody Identification  Digital and
Asset Platforms
Derivatives

Top Challenges to the Crypto and Digital Asset Sector for 2021

Lack of regulatory Financial institution Blockchain
clarity readiness

Access to banking

Digital identity
Interoperability facilities

Top 5 Regulatory Challenges

Inconsistent or unaligned Lack of clarity on Not all market actors Ability to meet Limited engagement
cro_;s-border regulatory regulatory perimeter are regulated, creating regulators requirements _by regulators with
guldance commercial challenges industry

to partner/collaborate

© Global Digital Finance 2020

Self-Hosted
Wallets

#1

Policy Maker
Outreach
& Advocacy

72.7%

#4
Thought
Leadership

54.5%

#2

Regulatory
Outreach &
Advocacy

69.7% #3
Working
Groups
57.6%
#5
Roundtables

39.4%

Top Jurisdictional Priorities for the Community

Top GDF Priorities for the Community



© Global Digital Finance 2020

Our Members and Partners Landscape
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Our Policy Maker and Regulator Community

Global Regulators &

Policy Makers
Ongoing Outreach
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Percentage of Total Market Cap

Growing acceptance, but Bitcoin dominance increasing?

Percentage of Total Market Capitalization (Dominance)

Cwerlapping
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® Bitcoin: 32.81%
® Ethereum: 18.78%
8 ® Tether: 0.21%
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TRUST & TRANSPARENCY




SUSTAINABILITY &
THE ENVIRONMENT

Annualized Total Footprints

Carbon Footprint Electrical Energy

Electronic Waste

36.95 Mt CO2 77.78 TWh
N ¥

Comparable to the carbon footprint of
New Zealand.

Comparable to the power
consumptian of Chile.

Single Transaction Footprints

Carbon Footprint Electrical Energy

11.07 kt

p—

Comparable to the e-waste generation
of Luxembourg.

Electronic Waste

326.30 kgCO2 686.95 kWh
A *
Equivalent to the carbon footprint of

723,194 VISA transactions or 54,383
hours of watching Youtube.

Equivalent to the power consumption
of an average U.S. household over
23.55 days.

97.81 grams
F—

Equivalent to the weight of 1.50 'C'-size
batteries or 2.13 golf balls. (Find more
info on e-waste here.)



CENTRAL BANK DIGITAL CURRENCIES

Meeting future
payment needsin a
digital economy

Supporting competition,
efficiency and
innovation in payments

Improving the
availability and usability
of central bank money

Avoiding the risks of
new forms of private
money creation

Addressing the
consequences of a
decline in cash

O= 3@

sypporting a As a building block for
resilient payments better cross-border
landscape @ payments
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GDF Member Survey: 2021 Priorities

Top Priorities Areas for Further Code Development

HBAEEEEoG s

DeFi Stablecoins Digital Interoperability CBDCs Digital Crypto & Exchanges
Custody Identification  Digital and
Asset Platforms
Derivatives

Top Challenges to the Crypto and Digital Asset Sector for 2021

Lack of regulatory Financial institution Blockchain
clarity readiness

Access to banking

Digital identity
Interoperability facilities

Top 5 Regulatory Challenges

Inconsistent or unaligned Lack of clarity on Not all market actors Ability to meet Limited engagement
cro_;s-border regulatory regulatory perimeter are regulated, creating regulators requirements _by regulators with
guldance commercial challenges industry

to partner/collaborate

© Global Digital Finance 2020

Self-Hosted
Wallets

#1

Policy Maker
Outreach
& Advocacy

72.7%

#4
Thought
Leadership

54.5%

#2

Regulatory
Outreach &
Advocacy

69.7% #3
Working
Groups
57.6%
#5
Roundtables

39.4%

Top Jurisdictional Priorities for the Community

Top GDF Priorities for the Community



QUESTIONS AND ANSWERS 3 ES Club
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THANK YOU FOR LISTENING 3 FS Club

Forthcoming Events

* Friday 5 Feb (11:00) The Faux Curtain Of Accuracy In Systems That Use Artificial Intelligence (Al)
* Tuesday 9 Feb (09:00) The Tortoise & The Hare — The Continued Importance Of The Bond Market
 Thursday 11 Feb (18:00) "Life Is Wonderful: Mandela's Unsung Heroes" - The Rivonia Trial

* Friday 12 Feb (11:00) Socially Progressive Corporations - The Historic London Rubber Company

« Monday 15 Feb (15:00) The Post Pandemic Office — Legal Rights And Responsibilities

« Tuesday 16 Feb (10:00) Financial Centres Of The World 2021: Focus On Luxembourg

Visit https://fsclub.zyen.com/events/forthcoming-events/
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