


The London Accord first started in 2005 when an informal group of researchers, financial 
services organisations and investors led by Professor Michael Mainelli came together to 
discuss how investment research expertise could help inform policy-makers on issues 
such as climate change.


In 2007, the London Accord released the first "open source" research resource both 
online and with a CD. Reports set out the context for investments in climate change 
solutions, analysed individual opportunities and discussed the implications for the 
construction of investment portfolios.


The project’s sponsors, The City of London Corporation, BP plc, the Z/Yen Group, Forum 
for the Future and Gresham College hope this 2007 publication has encouraged investors 
and policy makers to engage meaningfully in reducing the risk of climate change and 
continues to do so. The sponsors are grateful to research contributors who have shared 
their efforts.


Table of Contents 
Foreword 

	 Foreword — David Lewis, Lord Mayor of the City of London in 2007 
	 Why the London Accord Matters — Michael Snyder, Policy Chairman of the City of 
London in 2007


A: Introductions 

A1:	Executive Summary — Michael Mainelli & Jan-Peter Onstwedder 
A2:	Review of Contents — Michael Mainelli & Jan-Peter Onstwedder


B: Context 

B1:	Climate Change: the State of the Debate — Alex Evans, Center on International 
Cooperation & David Steven, River Path Associates


B2:	The Forces of Change in the Energy Market — Nick Butler, Cambridge Centre 
for Energy Studies


C: Investment opportunities 

C1:	Solar Energy 2007 — Eckhard Plinke & Matthias Fawer: Bank Sarasin 
C2: Investing in Biofuels — Conor O’Prey: ABN AMRO


The London Accord 	

https://www.longfinance.net/documents/1357/exec_sum.pdf
https://www.longfinance.net/documents/1358/review.pdf
https://www.longfinance.net/documents/809/b1.pdf
https://www.longfinance.net/documents/798/b2.pdf
https://www.longfinance.net/documents/802/c1.pdf
https://www.longfinance.net/documents/771/c2.pdf


C3:	Investing in Renewable Energy — Mark Thompson: Canaccord Adams 
C4:	Energy Efficiency: The Global Case for Efficiency Gains — Miroslav Durana, 
Tanya Monga & Hervé Prettre: Credit Suisse 
C5: Energy Efficiency: The Potential for Selected Investment Opportunities — 
Asari Efiong: Merrill Lynch 
C6:	Carbon Capture and Sequestration — Marc Levinson: JPMorgan Chase 
C7:	Emissions Trading: Trends and Opportunities — Andrew Humphrey & Luciano 
Diana: Morgan Stanley 
C8: Forest Assets for the Future — Stephane Voisin & Mikael Jafs: Cheuvreux


D: Analysis 

D1: Adaptation: Credit Risk Impacts of a Changing Climate — Christopher 
Bray: Barclays & Acclimatise 
D2: Modelling Carbon Intensity — Valéry Lucas-Leclin: Société Générale 
D3: Investments to Combat Climate Change - Exploring the Sustainable 
Solutions — Alice Chapple: Vedant Walia & Will Dawson: Forum for the Future 
D4: Investment in Low-Carbon Technology - the Legal Issues — Lewis McDonald, 
Herbert Smith, editor 
D5:	A Portfolio Approach to Climate Change Investment and Policy — James 
Palmer, Mark Yeandle and Michael Mainelli: Z/Yen


E: Commentary 

E1: Dynamics of Technological Development in the Energy Sector — J Doyne 
Farmer & Dr Jessika Trancik: The Santa Fe Institute 
E2: Toward a Product-Level Standard: Life Cycle Analysis of Greenhouse Gas 
Emissions — Steven Davis: The Climate Conservancy 
E3:	A Commentary on the Product-Level Standard — Hendrik Garz: WestLB 
E4:	Cap-and-Trade Versus Carbon Tax: a Comparison and Synthesis — Michael 
Mainelli & Alexander Knapp: Z/Yen & Jan-Peter Onstwedder 
E5:	Carbon Markets: the Forest Dimension — Eric Bettelheim, Gregory Janetos & 
Jennifer Henman: Sustainable Forestry Management 
E6:	 A Role for Philanthropy — Davida Herzl: NextEarth Foundation


The London Accord 	

https://www.longfinance.net/documents/795/c3.pdf
https://www.longfinance.net/documents/808/c4.pdf
https://www.longfinance.net/documents/791/c5.PDF
https://www.longfinance.net/documents/793/c6.pdf
https://www.longfinance.net/documents/804/c7.pdf
https://www.longfinance.net/documents/811/c8.pdf
https://www.longfinance.net/documents/810/d1.pdf
https://www.longfinance.net/documents/806/d2.pdf
https://www.longfinance.net/documents/797/d3.pdf
https://www.longfinance.net/documents/797/d3.pdf
https://www.longfinance.net/documents/797/d3.pdf
https://www.longfinance.net/documents/800/d4.pdf
https://www.longfinance.net/documents/801/d5.pdf
https://www.longfinance.net/documents/805/e1.pdf
https://www.longfinance.net/documents/796/e2.pdf
https://www.longfinance.net/documents/796/e2.pdf
https://www.longfinance.net/documents/796/e2.pdf
https://www.longfinance.net/documents/792/e3.pdf
https://www.longfinance.net/documents/137/e4.pdf
https://www.longfinance.net/documents/799/e5.pdf
https://www.longfinance.net/documents/794/e6.pdf


F: Background 

F1: The Road To London — Michael Mainelli & Jan-Peter Onstwedder 
F2: WarmGame: A Game for all Seasons — Mark Yeandle, Mark Yates & Ian Harris: 
Z/Yen 

The London Accord 	

https://www.longfinance.net/documents/136/f1.pdf
https://www.longfinance.net/documents/803/f2.pdf


Foreword 
Sir David Lewis, Lord Mayor of the City of London Corporation  

2007 — 2008 

In many ways the London Accord is a unique project. It is certainly the largest piece of 
collaborative research the City of London has ever undertaken. It also represents the 
most comprehensive analysis of how solutions to climate change can be funded. Yet in 
the most crucial sense, the London Accord is not unique at all. 

Show the City a problem, and the City will show you a way of solving it - whilst finding 
innovative opportunities for the market at the same time. 

Global warming in this century is projected to be two to ten times greater than in the last 
and we are heading toward a fundamental disruption of our ecology, our economy, and 
our society both in this country and around the world. 

The task is enormous and can only be tackled by large-scale and systemic changes – and 
the City knows that these must involve the global investment community and those using 
the financial markets in all their forms, many of which are centred on London and the UK. 

We have to accept that some climate change already is built in to our future, indeed, the 
evidence is that it is already happening. However, we do have the power to limit the 
scope and severity of climate change, by stabilising and reducing atmospheric levels of 
greenhouse gases. 

Sceptics point to the size of the investment needed to do this and have questioned the 
feasibility. But the Stern Review made a strong macro-economic case, the UNFCCC 
detailed what is required, and the financial industry has identified the private sector 
opportunities. 

Beginning in London but then rapidly including contributions from around the world, (with 
significant work from companies in France, Switzerland, Germany and the US), the 
London Accord has over the last year seen some of the finest financial minds in the world 
examining the opportunities for investment in climate change solutions. Their aim was to 
understand what drives these opportunities, what creates value for investors, and what 
impact of Government policy has upon them. 

The results of their deliberations, contained within this report, make essential reading for 
anyone wishing to take effective action in combating climate change. 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Why the London Accord Matters 
Sir Michael Snyder, Policy Chairman of the City of London 

2003 — 2008 

Finding the solutions to the problems brought by climate change will require the 
involvement of all of us – as individuals and acting collectively – but the City’s special 
contribution will be to help unlock the power of the markets. 


As Policy Chairman of the City of London Corporation, I am elected to help find the 
policies that will help the City keep evolving and thriving, so consideration of the impact 
of such a major issue as climate change is a key part of my task. 


Research is a fundamental tool in this endeavour and the City of London’s extensive 
research programme is familiar to all those involved in international financial services. 


But the size and scope of the climate change challenge is such - and the issues involved 
so complex - that Professor Michael Mainelli and I quickly agreed that only a large-scale 
collaborative project involving many players from the international financial community 
could hope to begin to map out the terrain. 


Governments have a special role in meeting this challenge but the financial services 
industry – as is already proving through the carbon markets – can operate as a major 
lever for change. In fact dealing with the issue will be impossible unless the City is fully 
engaged.

All those who invest for pensions, finance infrastructure or engage in the myriad of other 
financial activities that come under the umbrella of “the City” have a vital role – and all 
who want to solve the problems ahead are deeply grateful to the work begun here by 
those far-sighted firms and institutions that have joined the London Accord.
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