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Nature As The Next Wave
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A Word From Today’s Chairman

Simon Mills
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3 Today’s Agenda

= 11:00-11:05 Chairman’s Introduction
= 11:05-11:25 Keynote Presentation — Dr Simon Zadek & Dr Vian Sharif
= 11:25-11:45 Question & Answer



3 Today’s Speakers

Dr Simon Zadek Dr Vian Sharif
Chairman Founder

Finance for Biodiversity NatureAlpha
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the nature finance nexus
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What is Wrong With This Picture

biodiversity is central to global economy but immaterial to its lifeblood, finance



FINANCE FOR
| BIODIVERSITY IT’S NOT ABOUT THE SMALL CHANGE

USS91.billion USS$15 trillion stimulus USS277 trillion — global debt USS$350 trillion — financial markets

“finance for biodiversity”

It iIs a Systemic Challenge
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Initiative

Commodity Markets

Speculation that
exacerbates volatility

and price spikes
beyond changes in
real economy
fundamentals

Position Limits

Liability Reform

Common Stock
Ownership

Fortifies market

concentration and
backward integration,
shifting cost and
liabilities to farmers

Commodity
investors buy
additional hedging
products to protect
against volatility

Self-
reinforcing
destabilizing
cycle

Farmers profit
margins are
squeezed and
forced to seek
insurance
products

Food System
Financialization
Risks

Market concentration is
fueled by cheap access to
capital, creating great

barriers to disruptive entr

The Challenge is Systemic - Cheap Food-Financialisation Cycle

Legal and lllicit Land
Grab

FDI and illicit finance
have sought land
accumulation, driving

deforestation, market
power and the
indebtedness of
farmers who now pay
land rents

Debt for Nature
Swaps

Parametric Insurance

Insurance Markets

Current insurance

systems operate on
historical data,
disincentivizing
resilience
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Initiative THERE IS A LOT TO BE DONE

Values and Every action
biodiversity * counts (MPP)
Bankrolling Extinction & Nature Positive
Anti Money Pesticides (Name & Public Finance
Laundering Shame)
3. Citizen l Juriacg(ia(gilonal
Balance -
2. ENHANCED Liabilities engagement sheets  stimulus
LIABILITY
> Sovereign
Finar&ce andillegal 2.Enhanced 4. Public debtg
trade in natura inhili :
3. CITIZEN resources liability FAB finance Greeln
DFI Stimulus
ENGAGEMENT LENSES AND lfidox
Food Finance PROJECTS
4. PUBLIC Nexus  au 1. Market — Volur'ugr é:tgrbon
FINANCE Protein efficiency anc : )
Orbitas innovation  6.Cross-*, New Land
Cutting 2 y
Open Source SBTN J
5. NATURE Datax Integrated Risk NTask Fc'ucekon
ature Markets
MARKETS Framework Communications
Climate Nature ftameviork
Nexus Development of
Nature Based
6. CROSS CBD+ Retail Markets
. TNFD Media . *C leted ject
-CUTTING sponsorship Whg('?al:ﬁper ompleted projec

FAB aims to increase the materiality of nature in financial decision making
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Initiative THERE IS A LOT GOING ON — MANAGING RISKS

m Taskforce on Nature-related — o
E Financial Disclosures e e
‘ cl'lmes-l-=lnam:«r

& INDEPENDENT Support us [ contribute | [ subscribe |  woaw = Canect]on
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EARTH as

2. ENHANCED
LIABILITY

W

3. CITIZEN

: : o
ENGAGEMENT Can a river have legal rights? A

different approach to protecting the
environment

4. PU B L I C Rivers often have strong cultural and spiritual identities, considere COLLECTIVE DFI And which could cause
beings - so should they be entitled rights comparable to those of 1 BALANCE SHEET potential damage to
— nature worth
FINANCE Nk Mount | Fiiday 13 October 20171540 US$ 1.2 tn —

. 100%

@" of wh.lch

is highly dependent
on vulnerable nature -

USs$
11tn
or 10%

NATURE
AT RISK

5. NATURE
MARKETS

DEPENDENCY
RISK

Bankrolling
Extinctic

6. CROSS
-CUTTING

Source: Basic Roots Consulting, Vivid Economics

Note: Dependency risk is defined as the aggregate value of assets that are held in sectors considered highly
dependent on nature and in countries considered highly vulnerable to the deterioration of nature. Nature at risk is
defined as the expected value of the damage to nature from lending activities without effective nature safeguards.
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Initiative THERE IS A LOT GOING ON — HARNESSING
OPPORTUNITIES

THE FUTURE OF

NATURE
MARKETS

April 2022

Markets

(W isis, | GraB

www.naturemarkets.net



http://www.naturemarkets.net/
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Get your head around
the basics facts

Learn to manage risks
and dependencies

Engage in policy and
regulatory development

Identify/advance nature
related opportunities






The challenge

Alack of credible insights at the asset level
Not enough data

System is too complex to understand at scale



Entering an age of radical transparency, what data is available?

o Geospatial insights: KBAs, IBAT, satellite data

« Company location data

« Reputational signals via news & intelligence gathering

o Established frameworks & datasets

e Climate scenarios

« Biodiversity and beyond, covering natural capital

« How companies manage risk and maximise opportunity

e Machine learning



Building a picture to enable a first step...

Risk lenses
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...enabling any financial institution to make the evolution from climate to
nature accounting

Towards an

Integrate
Transitior
Framewo

Manag
and O
I' the Nz

February 2022

The

Climate-
Nature
Nexus
T o

s to natun

April 2022

Start your nature
accounting journey

g % Pro‘l‘btype for Consultation
‘Rs " f *with Market Participants

March 2022
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NatureAlpha

05.. CONCLUSION

Thank you

Contact: Dr Vian Sharif
vian.sharif@naturealpha.ai



What are the quantifiable risks?

. Future business disruptions
. Legal / Compliance / Regulatory Risks:
o SFDR
. Securities Fraud
o AML sanctions / violations related
to environmental crime
e  ESG/ Sustainability Risks
o  Reputational Risks

Unmitigated / Hidden Risks

Stranded Assets

Market Risks from Legal/Regulatory Sanctions

Material Dependencies

Limits geographies of allowable growth

Limits types of allowable growth (reduces market flexibility)
Limits scale of growth

Limits profitability of growth (regulatory, legal, reputational
risk discounts)

Limits customer base for growth (demand side)

Limits supply chains for growth (supply side)



3 Comments, Questions & Answers
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3 Thank You For Listening

Forthcoming Events

= Wed, 27 Apr (15:00-16:00) Global Security Challenges: What Is Achievable To Make Us Safe?
" Thu, 28 Apr (09:00-10:00) Launch Of The Global Green Finance Index 9
= Wed, 04 May (11:00-11:45) Two More Certainties In Life & How They Will Impact Financial Services

"= Thu, 05 May (15:00-15:45) Can A Standard For Good Governance Make A Difference? The Case For
1ISO 37000

Visit https://fsclub.zyen.com/events/forthcoming-events/

Watch past webinars https://www.youtube.com/zyengroup

https://app.pzaz.tv/app/pzaz/store/zyentv
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