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The Webinar Debunking Panel

DR JEREMY SOSABOWSKI
CEO, AlgoDynamix

IAN HILLIER-BROOK
Director of Sales, AlgoDynamix

For today: Contex t and examples, AI  detai ls,  use 

cases



Disclaimer

AlgoDynamix Ltd. (the Company) is a limited company registered in England and Wales, with

registration number 08853134 and with a registered address at 23 Skyline Village, Limeharbour, Canary

Wharf, London E14 9TS, United Kingdom

The Company is not a Registered Investment Advisor, Broker/Dealer, Financial Analyst, Financial Bank,

Securities Broker or Financial Planner. The Information in this document is provided for information

purposes only. The Information is not intended to be and does not constitute financial advice or any

other advice, is general in nature and not specific to you. Before using the Company’s information to

make an investment decision, you should seek the advice of a qualified and registered securities

professional and undertake your own due diligence. None of the information in this document intended

as investment advice, as an offer or solicitation of an offer to buy or sell, or as a recommendation,

endorsement, or sponsorship of any security, company, or fund. The Company is not responsible for any

investment decision made by you. You are responsible for your own investment research and investment

decisions. The Company will not be responsible for updating any information contained within these

document and opinions and information contained herein are subject to change without notice.

→ These insights are NOT investment advice and should only 

be used to augment existing decisions 



Context 1

Bigger picture context:

Probably yes this time for 

transformational AI

(Nearly) always augmenting humans 

Even basic automation has huge value

Are only luddites against automation? 



Context 2

More context:

Not all AI is the same

Old school training and historical data 

not great for COVID type events 

In finance: most often the future does 

NOT look like the past → Stop using 

historical data!

Devil is in the detail, transparency very 

important!



Forecasting examples

Hours/Days advance warning:

Advance warning of major directional

market movements. 

Example showing Up Flag and End Flag 

on MSCI large and mid-cap US equities. 

‘Quality stocks’: stable earnings, 

dividends etc…

Next slide show Up Flag performance, 

i.e. how many Flags and typical % 

moves



Examples (1) Equities  

→ Results showing number of Up Flags and End Flags in past 3 years and the 

% moves between the Up Flags and End Flags

Distribution of Up Flags over 

3+ Years for ‘Quality’ stocks:

10 Up Flags are for moves of 

1% or more

9 Up Flags are for moves of 2% 

or more….

Occasionally an ‘extreme’ Flag 

for 9% or more move



Examples (2) Commodities

Hours/Days advance warning:

Advance warning of major directional

market movements. 

Example showing multiple Up Flags and 

End Flag on GLD/Gold fund

Next slide show Up Flag performance, 

i.e. how many Flags and typical % 

moves



Examples (2) Commodities

→ Results showing number of Up Flags and End Flags in past 3 years and the 

% moves between the Up Flags and End Flags for Gold

Distribution of Up Flags over 

3+ Years for Gold:

16 Up Flags are for moves of 

+2% or more

Occasionally an ‘extreme’ Flag 

for +8% or more move



Examples (3) Currencies

Hours/Days advance warning:

Advance warning of major directional

market movements. 

Example showing multiple Down Flags 

and End Flag on AUDUSD currency

Next slide shows Down Flag 

performance, i.e. how many Flags and 

typical % moves



Examples (3) Currencies

Distribution of Down Flags over 

3+ Years for AUDUSD:

24 Down Flags are for moves of 

-0.44% or more

Remaining Down Flags are for 

-1, -2, -3 and -5% (these are very 

very big moves for currencies!)

These % values are ‘unleveraged’

→ Results showing number of Down Flags and End Flags in past 3 years and 

the % moves between the Down Flags and End Flags



Background Material

Historical data, research notes etc…

Examples of previous Flag performance used to augment existing client trading & investment strategies.



Most asset classes

→ Equities, Fixed Income, FX, Commodities, Volatility, even some real-estate!

→ Even better for multi-asset portfolios / exposure



Very Dynamic Times:

• Ongoing COVID-19 uncertainties

• Political uncertainties everywhere

• Ongoing Economic transformations (including more and more AI!)

• Probably may other surprises ahead.

→ AlgoDynamix provides clear directional price forecasting in financial markets ahead of time!

→ Next few examples will cover some of our typical client use cases

→ Very Important note that we do NOT use or need any client data 

→ We also don’t use any historical data! 



Machine learning (ML)



→ Works very well 

if the future looks 
a lot like the 
past….

Machine learning (ML)



Machine learning (ML)



Our Technology

• The AlgoDynamix risk analytics engine is based on ‘deep data’ agent-based algorithms scanning

- in real-time - multiple quantitative primary data sources (order books and/or MLT venues).

• These algorithms analyse the dynamic behaviour of market participants, i.e. buyers and sellers,

through our unsupervised machine learning technology which clusters them based on common

feature sets.

• Noise classification, cluster identification and behavioural finance theory are part of our unique

core capabilities

• Market anomalies occur when large clusters of buyers or sellers are identified, note that in the

following slides everything still ‘looks normal’ but the deep data insights reveal a very different

picture.



AlgoDynamix Analytics Engine

Underlying technology (behavioural) ->‘Cluster the limit order book’
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AlgoDynamix analytics engine
▪ Software identified ´clusters` of 

user-behaviour 

▪ Within each cluster, users have 

comparable feature sets

▪ Cluster identification amongst 

noisy buyers and sellers is part of 

our unique core capabilities

SellerBuyer Cluster
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Up Flag: market going up

AlgoDynamix analytics engine
▪ Software identified ´clusters` of 

user-behaviour 

▪ Within each cluster, users have 

comparable feature sets

▪ Cluster identification amongst 

noisy buyers and sellers is part of 

our unique core capabilities
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AlgoDynamix analytics engine
▪ Software identified ´clusters` of 

user-behaviour 

▪ Within each cluster, users have 

comparable feature sets

▪ Cluster identification amongst 

noisy buyers and sellers is part of 

our unique core capabilities

SellerBuyer Cluster
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Up Flag: market going up +5%

End Flag: no more  

market information
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Client Use Cases



Q4 Release : Factor model forecasting!

→ Release later this year

→ Even more relevant for Value and other types of ‘style’ investing 

Hours/Days advance warning:

Value, Momentum, Quality or 

Size tilts 



Thank You: Q&A

DR JEREMY SOSABOWSKI
CEO, AlgoDynamix

jeremy@algodynamix.com

IAN HILLIER-BROOK
Director of Sales, AlgoDynamix

ian@algodynamix.com

mailto:jeremy@algodynamix.com
mailto:ian@algodynamix.com


Questions & Discussion, Answers?
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Thank You

27 July 2020 (15:30) Global Britain – Polarisation, Grey Zone and Hybrid Conflict

28 July 2020 (12:00) Unfit For Purpose: What Has Gone Wrong With Our Pension System And How 
We Will Fix It?

29 July 2020 (10:00) ‘Innovation As If The Future Mattered’: EIT Climate-KIC On What To Do With 
Covid-19 Recovery Funding

30 July 2020 (11:00) Resilience Re: Designing A Public-Private Response To Pandemic & Other 
Systemic Risks

Forthcoming Webinars

Visit https://fsclub.zyen.com/events/webinars/

Bonus Event: "Leadership in a Crisis - Clarity and Empathy"
Webinar on Thursday, 30th July 2020 at 14:00 – 15:00.
More info at geniusboards.co.uk 

https://fsclub.zyen.com/events/webinars/

