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Bond issued by the Dutch East India Company, 1623 



Something more than economic value 



“...the most important financial innovation 
that I have seen the past 20 years is the 
automatic teller machine...” 

–Paul Volcker, former Chairman of the US 
Federal Reserve, to the Wall Street Journal, 
8th December 2009 

Innovation? 



http://www.marketingweek.co.uk/cgi-bin/item.cgi?id=62889&u=pg_dtl_art_news&m=pg_hdr_art


The parable of the “universal” car dealership 



An alternative in the US 

http://www.flickr.com/photos/blogpaul/2190040799/
http://www.boylecartoon.co.uk/book/colour/farmer192.jpg


Brought into UK 

http://s0.geograph.org.uk/photos/62/68/626819_f9e18ace.jpg


And the “universal bank”? 



Finance in the Long Run 

Source:  Philippon (2012). 

Notes: Total intermediation costs divided by quality-adjusted composite measure of financial intermediation output..  

Unit Cost of Financial Intermediation 



IT and GDP share in finance and wholesale trade 

Source:  Philippon (2012). 



So where are we now: lent to end March 2014 



P2P cumulative lending data to end 2013 











Thank You. 


